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The administration of President Luis Alberto Lacalle continues to make modest headway in its battle
to contain inflation. Last year, the consumer price index rose 52.8%, the second highest inflation
rate in Latin America, behind Brazil. According to figures released in early March by the National
Statistics Institute (Instituto Nacional de Estadisticas, INE), the consumer price index increased by
just 1.43% during the month of February. That figure brought the cumulative inflation rate for the
previous 12-month period to 48.96%, the first time in ten years that the 12-month rate has fallen
below 50%.
Meanwhile, in a May 2 press conference, the director of Lacalle's Office of Planning and Budget
(Oficina de Planeamiento y Presupuesto), Javier de Haedo, said that accumulated inflation for
the first four months of 1994 was 11.7%, compared with 16.01% during the same period last year.
De Haedo said the Lacalle administration will stick to its International Monetary Fund (IMF)imposed austerity program, designed to cut expenditures and control inflation. He added that the
government expects GDP growth for 1994 to be about 3%. If current trends continue, Uruguay could
achieve an annual inflation rate this year of between 35% and 40%, a significant reduction from last
year's rate.
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